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DEPOSITORY INSTITUTIONS DEREGULATION COMMITTEE
Secretary of the Treasury, Donald T. Regan, has recently been elected Chairman
of the Committee at a regular committee meeting. According to Mr. Regan,
"The Committee can make a significant contribution to financial market sta
bility by better indicating what the future pace and nature of deregulation
will be, thereby reducing individual and institutional uncertainties." Other
members of the Committee are the Chairmen of the FHLBB, the FDIC, the NCUA
and the Comptroller of the Currency.
FEDERAL HOME LOAN BANK BOARD
Reserves required under Title I of the Monetary Control Act of 1980 may be counted
toward liquidity requirements of Federal Home Loan Bank member institutions'
under amendments recently proposed by the Board (see the 3/31/81 Fed. Reg.,
pp. 19500-01). The proposed amendments implement Title I of the Act authorizing
the inclusion as liquidity of certain reserves, whether deposited directly or
indirectly with a Federal Reserve Bank. The Board is also proposing amendments
regarding the status under the Board's liquidity regulations of vault cash
maintained to satisfy the requirements of Title I of the Act. Comments are
requested by 4/27/81. For additional information contact David Bristol at 202/
377-6461.
FEDERAL RESERVE BOARD
Fee schedules for check clearing and collection services provided by Federal Reserve
Banks were recently adopted by the Board (see the 4/3/81 Fed. Reg., pp. 20298302). The Monetary Control Act of 1980 mandated the setting of fees for Federal
Reserve Bank services, prompting the Board to adopt a set of pricing principals
and set fees for sone bank services, 12/30/80 (see the 1/12/81 Wash. Rpt.) A
proposed fee schedule for commercial check collection services was published in
8/80, based upon estimates of the full direct and indirect costs during 1980
of providing those services plus a 12% private sector adjustment factor (PSAF).
The revised fee schedule, which will become effective 8/1/81 when access to
these services is opened to all depository institutions, is based on full direct
and indirect costs of providing these services in 1981, plus a 16% PSAF. On
average, the revised fee schedule reflects an increase for all services in all
offices of 11% over the 8/80 proposal. For additional information contact Lorin
S. Meeder at 202/452-2738.
The semi-annual agenda of regulatory activity, covering the period 4/1/81 to 10/1/81,
has been published by the Board (see the 4/1/81 Fed. Reg., pp. 19824-29). Among
other items on the agenda are the following: Reserve requirements of depository
institutions; bank holding companies and change in Bank Control; credit by
brokers and dealers; international banking operations; availability of information;
and unfair or deceptive acts and practices. Comments will be accepted through
10/1/81. For additional information contact Gilbert Schwartz at 202/452-3625.
SECURITIES AND EXCHANGE COMMISSION
An integration of disclosure requirements for property, liability and life insurance
companies has been approved by the Commission and released for public comment.
The proposal, which would amend sections of Regulation S-X that apply to the form
and content of financial statements of insurance companies, is intended to
facilitate the integration of disclosure under the Securities Act of 1933 and
the Securities Exchange Act of 1934 by attaining uniformity between financial
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statements in annual reports to shareholders and financial statements filed in
accordance with S-X. Present Articles 7 and 7a, which apply to property and
liability insurance companies and life insurance companies respectively, are
proposed to be combined into one new Article 7. Three schedules in Article 12
which apply specifically to insurance companies are proposed to be replaced by
two revised schedules. The proposed changes also eliminate rules that dupli
cate generally accepted accounting principles and clarify and update requirements
to coincide with current accounting practices. Comments are requested by 6/1/81.
For additional information contact Arthur J. Schmeiser at 202/272-2133.
Proposed definitions of "Small Business" and "Small Organization" for the purposes of
the Regulatory Flexibility Act are the subjects of a proposed rulemaking by the
SEC (see the 3/30/81 Fed. Reg., pp. 19251-66). The SEC is inviting comments on
definitions that will be used in connection with future Commission rulemaking
proceedings under a number of applicable laws, such as the Securities Act of 1933
and the Securities Exchange Act of 1934. This rulemaking will be in regard to
disclosure, reporting and regulatory requirements applicable to business concerns
and other organizations which are subject to the statutes. The definitions are
being proposed specifically for the purposes of the Regulatory Flexibility Act,
which requires the SEC to consider the impact of its regulations on small entities,
Comments are due by 5/19/81. For additional information contact Jeffry Davis at
202/272-2850.
SEC Commissioner Stephen J. Friedman will not seek reappointment, according to a
3/27/81 SEC News Release.
In a 3/26/81 letter to President Reagan, Commissioner
Friedman praised the SEC as "an extraordinarily dedicated and effective agency of
government..." and stated that for personal reasons he had decided to return to
private life after the expiration of his term. Commissioner Friedman was sworn in
as a member of the Commission on 4/15/80 to fill the balance of the unexpired
term of former Commissioner Roberta Karmel. Terms of the five Commissioners are
fixed by statute at five years, with one of them expiring each year on June 5.
There is currently one vacancy on the Commission, created by the recent resigna
tion of SEC Chairman Harold Williams.
In a related matter, the nomination of John S.R. Shad to be a Commissioner
of the SEC has been received by the Senate Banking Committee. A confirmation
hearing has been scheduled for 9:30 a.m., 4/6/81. President Reagan has previously
stated that he intends to designate Mr. Shad to be Chairman of the Commission.
It also appears that the Administration will ask Senate approval of a plan to
allow Mr. Shad to serve approximately two months of the remaining term of former
SEC Chairman Harold Williams, then be allowed to serve a full five year term upon
the resignation of Commissioner Friedman on 6/ 5/81. If the Senate agrees, Presi
dent Reagan will then appoint a Democrat to be an SEC Commissioner and serve the
balance of the term created by the Harold Williams resignation. Williams' term
would have expired on 6/5/82.
SMALL BUSINESS ADMINISTRATION
Changes in the eligibility requirements for disaster assistance, as well as the rules
for disaster declarations have been finalized by the Administration (see the
3/25/81 Fed. Reg., pp. 18526-28). Due to unprecedented demand for drought
disaster assistance, the changes are necessary to assure the continuing availabil
ity of recovery assistance to disaster victims. Due to the emergency nature of
these changes, the rule is effective retroactively as of 3/19/81. Disaster
loans approved on or after that date will be subject to the following provisions.
The amount of physical disaster loans— other than home loans— has been reduced
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to not more than 60% of the verified loss. Economic injury loans will not exceed
$100,000. Business disaster loans will be made only to those concerns unable
to receive financial assistance from their own credit. For additional informa
tion contact Charles Hertzberg at 202/653-6574.
TREASURY, DEPARTMENT OF
The House Ways and Means Subcommittee on Select Revenue Measures will hold a public
heaing on 4/8/81, on Rev. Proc. 80-55. Rev. Proc. 80-55, issued 12/15/80,
denies deductions for interest paid by commercial banks on time deposits for State
and local government funds secured by tax-exempt State and municipal bonds. Ac
cording to subcommittee Chairman William Cotter (D-CT), "the hearing will deter
mine the progress of efforts to reach an administrative resolution of the issue
which would be helpful to taxpayers, tax adminstrators, and members of the Ways
and Means Committee who must write the tax laws and oversee their implementation."
The hearing is scheduled to begin at 1 p.m. in Room H-137 of the Capitol Building.
For additional information contact the Subcommittee at 202/225-3625.
The Internal Revenue Commissioner's advisory group, art advisory panel, art print
panel and the Treasury Small Business Advisory Committee are under comprehensive
review by the Treasury Department. The examination is being conducted to deter
mine if the committees are achieving their objectives and to determine whether
the responsibilities of committees should be revised or whether they should be
abolished.

For additional information, please contact Jim Kovakas,
Gina Rosasco, Nick Nichols or Kathee Baker
at 202/872-8190.
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